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1, The Soviets, Glssatisfied with the stste of mind snd the stagnation of
the Socialist Unity Party (SED), have erdered Walter Ulbricht, secretary
genersl, o proceed with & purge of tke higher cadres end & change in
‘purty tadtics., The purge way rewch a8 high ss the technicsl Secrstsries
of State becsuse of & slowiown In production.

2, Fritz Seltmenn, Minizter of Hesvy Industry, way e o purgs vietin becanse
of the deluy in setiing up industry in the Oder aves.  Georg Handke, Min-
igter of Interpsl snd Forseign Camerce and Pood, has been severely criticized
for the slowiown sod dimimution of East-West contrabend. Faul Wenlel, Min-
Jgter of Nationwl Edncstbion, hes been sttempting to put the blame For the
fellure of the political educators oo the Political Bureau, which he scruses
of negligence in regard Lo teaching material. Paoplofts Police 18 nobt
{wpune frow these purges, as the removel of Huatard (hseilen; wliief §f Iupieuc~
tion of the People’s Police, indicetes. .

3. A large purge of "bh; cadres is expected st the time of the Nationel Confersnce
of the SED in July, bat the Soviet atiltude ‘on the Gerzen guestion mey neces-
sltate eavlier removals. .

I, Thers is conflict betwesen Walter Ulbricht and Wilhelm Zalsser, Minlster of the
Security of the State spd a friemd of Lavrenti Berim. This erisis is expescted
to be settled shortly by the Soviets, who need Bast Gerpany in the new phase
of the cold wer betwsen the Allied and Esetern Zones.
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